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FINAL REPORT

Technical Due Dilizence CHX110E15

12.6

12.7

Taly 02, 2013 102

= It chonld b= poted that in addition to the above annual depradation. the Lenders’
Techmical Adwizor has also considered 1% pop-availability for Sis assessment of
enerey production In case the Lenders™ Technical Adviser’s energy prodoction
would be used to substitwte the valoes in the Firancial Modsl, carefinl
considerations should be given to the existing degradation and non-avadlability
assumptions in the Financial Mods] in order to awoid repetitive application of
thixse factors.

Power Development Fund

As discussed in Chapter 2.1 3, the holder of power generating licenss wsmng selar energy
is obligated to make payments o the Power Development Fund during construction and
operaiional perinds.

The Lenders” Technical Advisor is not abls o locate these payments in the Financial
Modal

For pavment during constmiction period, as mentioped in Chapter 813, the Lenders’
Teckmical Advisor understands that this cost has been inchaded in the budset of Project
Cost, under "Oither expenses” category.

For payment during operafion peried. as mentioned m Chapter 233, the Lenders’
Teckmical Advisor understands that the Project Company can reimburss the same
amnmt from EGAT and thus there should be no pet impact oo the Project™s fzasibility.
The reimursement is m written confirmation accerding to the PPA amendment dated
13 March 2012.

Project Cost

Project cost break down and EPC cost break down for the Project is reviewsd and
commented as shown below.

Based on the financial model, Project cost is divided indo several porfions inclnding
EPC, Land, Development, Financing, Initial Warkine Capifal, Contimgsncy, st

o Heme Ellion THE %
1 EFC Costs 5.500.00 E4.29%
2 | Tmansmission Lins and Substation 30,00 4.71%
2 | Lamd Lease Uipdront 142.00 Z03%
4 | Development Cosis 4.00 00E%
& | Advisory Fess 2200 L%
8 | Other Expenses 38.00 O54%
7 | Contngency 205.00 4.35%
& | VAT 120,00 1.71%
§ | Fimandng CoskE 135.00 1.59%
Total Costs 700000 100.00%

Tabls 12-1 Breakdown of Total Project Costa

[ I S L T ]
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FINAL REPORT
Technical Due Diligence CHX119E15
Tuly 02, 2013 103
o Fema Milllon THE =
1 _| EPC - Onshare 4,386.96 | 76.E0%
2 | EPC - Offshare 1,383.30 | 23.20%
Tokal EPC 5,571.86 | 100.00%

128

Tabls 12-2 Breakdown of the EPC Costs

The EPC cost is therefore divided among EPC Offshore and EPC Omshore costs like
76.80% and 23.20% respectively. The EPC cost is based on THB and USD corrency for
anshore and offshore portions respectively, so the exchanpe rate doe: impact the total
EPC cost.

Total EPC cost in the financial medsl is consistent with the EPC cost in the EPC
coptract. However, he Lenders” Techmical Adwisor notes that the EPC cost in the ERC

contract & shghely higher than the EPC cost in the Financial Model, and believes the
differemce is due to the exchangs ras.

The Lenders” Techmical Advisor assumes that pre-operating cost, project development
cost, and inftial working capital are included in Development Cost portion, and also
aszume that Financing Cost nchudes upfront fee, commitment fee, IDC, etc.

The development costs nchade the cost of vamons shadies and nveshpations, permifs
and Heemses, owner's engineer, legal advisor, lenders due dilisence costt and
miscellaneous owner s administration and development costs. Development costs have
been estimated based on the assumption that firancing will be based on project
financing.

The Lenders” Techmical Adwisor considers 5.17% coobngency ower the EPC cost is
considered acceptable and sufficient to cover possible vanations and cost mereases due
to technical reasons.

Generally, the EPC cost of similar fixed solar PV plants would be in range of THB 65 -
75 million per MW, depending on equipment quality, site locations, etc. Project EPC
cost of THE 45,58 million per MWy for fixed tlted plane PV svstem iz considered
appropriate and lower than the Lenders’ Technical Adwisor's expectaton.

The total Project cost of THE 77.78 million per MW - i= also considered appropriate,

and also lower than the Lenders” Technical Advisor's expectation by compazison the
recent market standard.

Budget for 0&M Cost

Project O&M cost 1= divided imbo several portions including anmual mitial Ofchd
msurance, other expenze, OPEX Contingency, efc.
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